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AGENDA ITEM:

MEETING DATE: 8/27/2012
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FROM: Alan Krcmarik, Executive Fiscal Advisor
PRESENTER: Alan Krcmarik

TITLE: Capital Expansion Fee Progress Report

RECOMMENDED PLANNING COMMISSION ACTION: This is an information only item. The
Commission does not have to take any action on this item.

DESCRIPTION: This item is for information and discussion with the Planning Commission.
City staff members began the process to conduct a major review of the Capital Expansion Fees
early in 2012. A study session with City Council in March provided an introduction of the
process and a history of how the City has used Capital Expansion Fees since 1984. Staff
presented a summary of this study session to the Planning Commission on May 14, 2012. At
the July 10™ City Council study session, staff provided a progress report on the update process.
Staff will be presenting more information to the City Council on August 28. This is addressed
below.

BUDGET IMPACT:

Proceeds from Capital Expansion Fees fund capital improvements, including fire stations,
streets, Library expansion, Chilson expansion.to name a few. For purposes of preparing the
2013 Budget, the Budget Office staff is assuming that the Fees will be continued into the future
at approximately the same rates that they are now. If the update process leads to CEF rate
increases, additional revenue will be available for projects. If the update process leads to lower
CEF levels, then the capital projects plan will be adjusted, delaying projects further into the
future.

SUMMARY: During the study sessions regarding Capital Expansion Fees held on March 27
and July 10, 2012, Council heard about the history and methods of the program, fee history,
comparison with other jurisdictions, levels of service, and the updated calculation of fees. Three
more topics will be covered at the August 28 study session as listed below:

1. Options to Adjust Multi-family Capital Expansion Fees

2. Options for the annual Adjustment for Inflation

3. Review possible fees to cover Operating and Maintenance costs
For each of the topics, staff has developed a PowerPoint presentation to serve as background
and focus the discussion. All of these materials are being provided to the Planning Commission
for the August 27 meeting.

LIST OF ATTACHMENTS: PowerPoint Presentations for Each of the City
Council Study Sessions
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